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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility 
for the contents of this announcement, make no representation as to its accuracy or completeness and expressly 
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the 
contents of this announcement.
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• We supported Bayer in the commercialization of HuaTangNing (华堂宁®) with our efforts 
in management of 72 tier-one distributors. We also engaged clinical KOLs to promote the 
concept of glucose homeostasis.

• HuaTangNing (华堂宁®) has been used in China for over 14 months in approximately 
20,000 T2D patients. The collective results of our clinical trials indicate dorzagliatin has 
a safe, tolerable and benign profile, is effective at restoring regulation of blood glucose 
homeostasis through improvement in β
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The Company has advanced R&D programs in new indications of dorzagliatin and has filed patent 
appltions of van1amaTonsns of1amloping diabetes anmemoryof1fect.t dof dorzaglof1Tc floziT(JuSGLT-2)12 IsremisseTo25 TiesTs e ().rceund0 -1.1p-ouragr t(edhysicians	o investih2paid ii4c2
Gilatin and  DPP-4t )hibiaTonTonSGLT-2t )hibiaTon Tw 0 -1calycatg c725 Tw 0 P-1 Etran. Siecof Amet 
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Business outlook

We expect an increase in sales of HuaTangNing (华堂宁®) after entering NRDL and advances of 
new indications with dorzagliatin in combinations with existing therapy, as well as advance new 
drug product in fixed dose combination of dorzagliatin with other oral anti-diabetes drugs. With 
the positive impact of dorzagliatin on the restoration of insulin and GLP-1 secretion in obese 
diabetics, we are advancing our 2nd generation GKA into phase I study in the United States and 
an accelerated clinical development plan for diabetes patients with obesity. We are continuing to 
optimize our core technology in allosteric regulation of physiologically important protein targets 
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Other income

Our other income consisted primarily of income relating to the payments received from Bayer 
for the grant of dorzagliatin promotion rights by the Company (the “Bayer milestone income”), 
government grants and bank interest income. Our other income increased by RMB89.1 million 
to RMB130.6 million for the year ended December 31, 2023 from RMB41.5 million for the year 
ended December 31, 2022, which was mainly attributable to an increase of RMB54.3 million in 
Bayer milestone income, RMB22.5 million in government grants and RMB12.3 million in bank 
interest income from short-term deposits.

Other gains and losses

Our other gains and losses consisted primarily of gains due to fluctuations in the exchange rates 
between the Renminbi and the U.S. dollar and between the Renminbi and the HK dollar. Our other 
gains and losses decreased by RMB21.9 million to RMB4.1 million for the year ended December 
31, 2023 from RMB26.0 million for the year ended December 31, 2022, which was mainly 
attributable to foreign exchange gains in connection with bank balances and cash denominated in 
U.S. dollars and HK dollars and the small appreciation of the U.S. dollar and HK dollar against 
the Renminbi in the year ended December 31, 2023, compared to the large depreciation of the U.S. 
dollar and HK dollar against the Renminbi in the year ended December 31, 2022.

Our business mainly operates in the PRC, and most of our transactions are settled in Renminbi. 
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• a decrease of RMB22.3 million in labor cost from RMB84.3 million for the year ended 
December 31, 2022 to RMB62.0 million for the year ended December 31, 2023, which was 
primarily attributable to labor resource reallocation and the decrease of share-based payment 
under the accelerated amortization method; and

• an increase of RMB4.1 million in other expenses from RMB23.7 million for the year ended 
December 31, 2022 to RMB27.8 million for the year ended December 31, 2023, which was 
primarily attributable to the increased travelling expense and meeting expense due to the new 
research projects conducted in the year of 2023.

Income tax expense

We recognized no income tax expenses for the year ended December 31, 2023 and the year ended 
December 31, 2022.

Liquidity and capital resources

For the year ended December 31, 2023, we have been in a net loss position yet achieved a net 
cash inflows from operations. Our primary use of cash is to fund manufacturing expenses and 
research and development expenses. Our operating activities generated RMB889.4 million for the 
year ended December 31, 2023. As of December 31, 2023, we had cash and cash equivalents of 
RMB1,460.8 million.
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Cash flows

The following table provides information regarding our cash flows for the years indicated:

For the year ended
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Net cash from (used in) investing activities

Net cash from investing activities was RMB8.1 million for the year ended December 31, 2023, 

which resuaroceedsm (us023st-st m an)long-st m i s0.loan an)exptuise of share opti0.s,moffset by t-st mo4312 0.167 Td
(whayernmsanceivancarimlerchaliabilties)ect. cash from (usfinancactivities
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Indebtedness

As of December 31, 2023 and 2022, our lease liabilities and borrowings amounted to RMB167.8 
million and RMB97.6 million, respectively. The following table sets forth our lease liabilities and 
borrowings as of the dates indicated:

As of December 31,
2023 2022

RMB’000 RMB’000

Current portion 41,471h of thorrowings as dp0er 31,
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The following table detailnNr sensitivity to a 5% increase andle crease in Renminbi against U.S. 14
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1. Current ratio represents current assets divided by current liabilities as of the same date.

2. Quick ratio represents current assets less inventories divided by current liabilities as of the same date.

3. Gearing ratio represents liability divided by equity as of the same date. Liability is defined as short term loan, 
long term loan and lease liabilities (excluding trade and other payables, deferred income and contract liability). 
Equity includes all capital and reserves of the Group.

The current ratio as of December 31, 2023 increased by 1.2 compared with that as of December 
31, 2022, The quick ratio as of December 31, 2023 increased by 1.1 compared with that as of 
December 31, 2022, which was mainly due to the achievement of a certain milestone relating to 
the development of HuaTangNing (华堂宁®), upon which we received the milestone payment of 
RMB800.0 million from Bayer. The gearing ratio as of December 31, 2023 increased by 130.9% 
compared with that as of December 31, 2022, which was mainly due to the increase of long term 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2023

1. General information

The Company was established in the Cayman Islands as an exempted company with limited liability on 
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4. Other income

For the year ended
December 31,
2023 2022

RMB’000 RMB’000
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7. Loss before tax

Loss before tax for the period has been arrived at after charging (crediting):

For the year ended
December 31,
2023 2022

RMB’000 RMB’000
(auditor 3

Dpreciation of right-of-use assets0

Notiblitor 3
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8. Income tax expense

The Company was incorporated in the Cayman Islands and is exempted from income tax.
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10. Loss per share

The calculation of the basic and diluted loss per share attributable to the owners of the Company is based on the 
following data:

Loss figures are calculated as follows:

For the year ended
December 31,
2023 2022
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13. Trade and other receivables

As of
December 31,

2023

As of
December 31,

2022
RMB’
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14. Bank balances and cash/Pledged bank deposits

Bank balances and cash comprise cash held by the Group and short-term bank deposits with an original maturity 
of six months or less. The short term bank deposits carry interests at market rates which ranged from 0.00% to 
4.66% as of December 31, 2023 (2022: 0.001% to 4.03%) per annum.
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16. Borrowings – continued

The exposure of the Group’s borrowings are as follows:

As of
December 31,

2023

As of
December 31,

2022
RMB’000 RMB’000
(audited) (audited)

Fixed-rate borrowings 104,616 33,923
Variable-rate borrowings
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Other information

Purchase, sale or redemption of the Company
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The following table sets forth the status of the Company’s use of proceeds raised in the Global 
Offering as of December 31, 2023:

% of use
of proceeds

Net proceeds
from the

Global
Offering

Unutilized
net proceeds

as of
January 1,
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Annual general meeting and closure of register of shareholders
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